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WHO SHOULD REGISTER FOR VAT

GENERAL RULE

You must register your business for Value Added Tax (VAT) if the total value of taxable goods or services is
more than R1 million in a 12-month period or is expected to exceed this amount. A business may also
register voluntarily if the income earned in the past 12-month period exceeded R50 000.

REGISTRATION FOR VAT
A person can only register for VAT if they are carrying on an enterprise. A “person” is defined in the VAT Act
and includes, but is not limited to, an individual, company, partnership, trust fund and a municipality.

“Enterprise” is a defined term in the VAT Act. It includes any activity carried on continuously or regularly by
any person in or partly in South Africa where goods or services are supplied to another person for a
consideration, whether or not for profit. Anything done to start or terminate an enterprise is also included
as conducting an enterprise for VAT purposes.

The activities or supplies of the following persons are specifically included in the definition of “enterprise”:
. Public authorities as notified by the Commissioner.
. Welfare organisations.
. Share block companies (subject to certain conditions).
. Implementing agency of a foreign donor funded project.
. Intermediaries and non-resident suppliers of electronic services.

The following are some examples of when you are not regarded as carrying on an “enterprise”:

. Making exempt supplies, for example, the supply of financial services, residential accommodation,
public transport, etc. Refer to the VAT 404 Guide for Vendors for more detailed information

. An employee earning a salary or wage from an employer (excluding an independent contractor).
Note that a non-executive director of a company is considered to be an independent contractor and
not an employee.

. Hobbies or any private recreational pursuits not conducted in the form of a business.

. Private occasional transactions, for example, the sale of domestic/household goods, personal
effects or a private motor vehicle.

. Supplying “commercial accommodation” in circumstances where the total value of those supplies
made or reasonably expected to be made does not exceed R120 000 in any consecutive period of
twelve months.

. It is compulsory for a person to register for VAT if the value of taxable supplies made or to be made,
is in excess of R1million in any consecutive 12-month period.

. Voluntary registration is possible under certain circumstances.
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https://www.sars.gov.za/wp-content/uploads/Ops/Guides/LAPD-VAT-G02-VAT-404-Guide-for-Vendors.pdf
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VAT - Diesel Refund

Concession Type — On Land
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|, the undersigned (taxpayer/representative taxpayer) hereby indemnify the South African Revenue Service (SARS) against any loss which may occur due to any payment by Date (CCYYMMDD)

SARS transferred to the above bank account nominated by me.

| declare that to the best of my knowledge the information in this form is true and correct and meets the requirements of any legislation as administered by SARS.
For enquiries go to www.sars.gov.za or call 0800 00 SARS (7277)
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